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Figure 3: Overall GCI scores for East Asia and Pacific (EAP) for 2016-2017 and 2017-2018
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- wuanvlunisiiuaayawuay WEF (GCI: Global
Competitiveness Index)

 LAVUAYAlN 137 Uszindanalan
* gayalantuudauninl (EOS: Executive Opinion
Survey)

. iaagamnwﬁwmua::ﬁuﬂa::mﬂ LU IMF,
UNESCO, WHO, World Bank, Internatio
Telecommunication Union 41a+
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_ . . sophistication Pillar 1%: Innovation
Innovation-Driven Economies SERUNINAUNGIAS wINNTH
1 v Y Pillar 8: Financial market Pillar 9: Technological
ﬂquﬂﬂﬂﬂﬂf]u [ development } i } Pillar 10: Market size
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szanonIn
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and stage of development

Factor-driven: countries compete based on their
factor endowments — unskilled labor and natural
resources. Companies compete on the basis of price
and sell basic products or commodities.

Efficiency-driven: develop more efficient production
processes and increase product quality because
wages have risen and cannot increase prices.

Innovation-driven: companies must compete
by producing new and different goods using the
most sophisticated production processes and by
Innovating new ones.
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Stage of Development and Weighted Scores

STAGE OF DEVELOPMENT

atage | Transition *rom Gage 2. Transonfrom agz J:

[ e-rriien e I ? Mineary-drier eap 2 astage Irrviaaticn-retier

GOP per capite iL33) thrasholds” <2000 000 2539 3000 2539 3.000 17,000 17,000

Weight for basic requircments 60% 40 60% 40% 22 40% 20%
Weighl for ellciency enbanuss 32k W % W%
Weight for inncvatiar and sophist aticn factrs 5 10% 10% 10 30% 30%

Mt Saz inevier ol eoureryzeonamy per’ e for the poact applied we it
* For exnaries with 2 higk d2penceney an mingral rasairees, GNP re- capita & net tha sale eritenen fer the deteminafion o th= stage of ceuehpmers See text fer detail:
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Global Competitiveness Index [lilalelErilelasiPIal/=ly
12 pillars and stage of Economies  |iisstnimnin
development

Pillar 12: Innovation

SIOCW Ffficiency-Driven Economies

Pillar 5: High education Pillar 6: Goods market
and training efficiency

Pillar 9: Technological
readiness

Pillar 1: Institutions

Pillar 7: Labor market
efficiency

Pillar 8: Financial market

Pillar 10: Market size
development

Pillar 2: Infrastructure

Factor-Driven Economies pillar 3:

Macroeconomic
environment

Pillar 4: Health and
primary education
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Where is Thailand?® =

. ‘1J$:5L1’lﬂ11’l£lﬂ§j1‘l& Development Stage b#u?

— GDP per Capita
— Share of exports of mineral goods in total export

Stage 1: Transition Stage 2: Transition Stage 3:
Factor-driven| from stage 1 | Efficiency- | from stage | Innovation-
(35 countries) to stage 2 driven 2 to stage 3 driven
(15 countries) (31 countries) (20 countries) (36 countries)
e Cambodia |* Brunei * China  Malaysia |* Japan
* Lao * Philippines |* Indonesia * Korea
* Vietham * Thailand * Singapore
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Global Competitiveness Index (GClI)
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Pillar
1

Efficiency-Driven Innovation-Driven

Pillar
7

Pillar Pillar
8 10

Indicators Indicators
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Global Competitiveness Index

* 70% {130 EOS (Primary data)
— LWUUENTIVANNAALAEUIBIHUSHNS 38 Executive Opinion Survey (EOS)
— 1AUZaYAINNENEIDENANUUINNADY WEF

* 30% 31310 Secondary data 91nBIANTIERINNUSEINE 1w World
Bank, WTO, IMF, UN
+ dayan EOS iy auflunisdamiadayatiilaniuuazdifitiuan
(Weighted Average)
— d Ut 2017 9: 199ya2a4l 2017 uaz 2016 unaRdnIMIN
— 1mindl 2017 = 51.9%
— 1minil 2016 = 48.1%
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LUINUAzIBNT lunsiiudaya EOS

- e liduniasgrudsanunilan

« Whun1enn1e WEF @#a9n13A8
— AP9IN132819UDY 80 responses fpUIZLNGA

— geaudaailu CEO mawmmﬁvmum (top 5) mqmﬂﬂsmﬂﬁumﬂ‘lum%wﬂlﬂﬂ lng
anaduusEnd s @nle LmNma‘umma‘umﬂuuuawmﬂ%mﬂmmu

— ammuﬂmm‘w‘luﬂaumaﬁmmmaamﬂaamuaﬂmu GDP 2891)5z1ne Laiu Usendlng
LL‘]NL‘IJuﬂ’]ﬂﬂ’]’iLﬂHG]‘S 10.5% n1nandaInnssd 36.8% LazANAUINNT 52.7%

— ﬂaumammmﬂsmaumﬂummmmLaﬂ %39 Micro (wuﬂmuuaﬂmw 10 AU) VSN
FUNANaNRazEaN SME (Wineu 10-250 Au) LLavﬁmﬂlwm (WHNIUNINNIT 250 A)
ludasdinnirnnu

— weananii Aanile (50%) PNNENAIPENNG DALY repeat respondents mawmﬂﬂmau
wuuaauan luilfiugd muaﬂﬂswuwvmumiauLaaﬂcmm NIAYADUULUADUATNNN
nNau
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Sectors of
activity

10.5%
Agriculture

27.7%
Industry
(manufacturing)

1%
Industry (non-

manufacturing)

Services

Size of
companies

Micro, SME,
Large companies

Micro, SME,
Large companies

Micro, SME,
Large companies

Micro, SME,
Large companies
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~
EPAS
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* Micro< 10

« SME (Small and
Medium Enterprises)
<250

« Large > 250
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Stratified sampling procedure including randomization %3013
LADNAIBENULULLNTUANLAZNITINAIDENULUNE

nanIAa CBS Aain1vua sample frame ¥38nN98U2BINENAD
a4111¥n1e WEF ayscinau

91n1U CBS 2z lesnsguaingsuuuds lunisidanudsdnnaziu
HOAUUUUEDUON lUuaaznan (unanussnauiaan lune
UIN9)

dnsugudayail 17 iusudeayavsunnaanziiiaw lulsanelns
Usunnaanzidsu lueaiananning uazgudayaann WEF

81130 Tull 2017 CBS lasunuuasuaNAanysaiAun1aIn 115
UIEN
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Key indicators, 2016
Population ritions
GDP Us3 bilkons

Performance overview

Souce: Imerraciond Vonetey Fund; Warkl Eccromic Outiook Creatase (Aol 2017

59.0 GDP per capita uss
406.9 GDP (PPP) % world GCP

5,89c.4
0.97

Iecex Componsat Nar/197? Gccre (1-7) Trend  Daterce ‘ombest  Cditon 201210 201314 D45 201515 01617 201710
Clobal Competitiveness Index 32 47 — w————| Rang 38/144 377140 31,14« 327140 341120 321107
Bubindex A: Basie requiemena 41 B4 ———  ——|  Ecors 45 4.5 4.7 4.6 4.5 4.7

£3 191 pillac: Institutions 78 38 T e |
15t plliar:
44 2ad pillor: 'rf-eatructure 43 4.7 ~  ——— | hetitutions
= 12th pil ar: 2rd plilm:
% 0-d plller: Macioeconomic environmant 9 5.2 — ———— Inrovation i rnstructare
) #F siller: Health and arimary eduzation o0 55 =™ e———
1ith pldar: ard Dl
Subindex & Dficisncy enharcos 35 46 — — Bueimres Microecoromic
sopn stimason anvirnnmant
“F 5k oiller: Higher educeticn and ‘raning 57 46 —  ———
10Th piliar: anpiler:
# Gk alller: Goods rarket efficiency 3 47 = ——— | Nerket gize Hoom:‘ ard prrsery
acuean
&% 74 oiller: Labor nearkst oific ency €5 43 —  ——
Sth pilar: 5th pillar:
1 Bik olikr: Financts mket develcpment 40 44 —— ——— Tex 1 10loy cal Higlw: educalion
readinaas anc training
<& or olliar: Techno ogleel raadinass 6" 45 —— w———— |
Ith plllar: Gth gillar; —
g2 - Frnacia marko! Goods ma
10 “.- Market siz9 18 5-2 —— —— | ceveiopmen! *h P".f: efliclkency
. - — — LABO! Mot
Subinoex C: INNaYasion and SCENSICION oD «7 3.9 == | efficiency
./ 11m pliar: Eusiness sophistcztion 42 44 —— w———— |
B Thaland East Asla anc Padfic
“U- 1ZIr plllar: Innovaticn 50 35 = w———
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Key indicators, 2016
Population mitions
GDP USS bilicns

Soures: nternatioral Menetary Func, Wokd Econonic Outioox Database (Agril 2017)

69.0 GDP per capita uss 5,80C 4
406.9 GDP (PPP) % world GDP 0.97
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Edition 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18
Rank 387144 377148 31/144 327140 347138 32/137
Score 4.5 4.5 4.7 4.6 4.6 4.7




1st pillar:
Institutions

12th pillar: 2nd pillar:
Innovation / Infrastructure

11th pillar:
Business
sophistication

3rd pillar:
Macroeconomlic
environment

10th pillar: 4th pillar:
Market size Health and primary
education
Sth pillar: Sth pillar:
Technological Higher education
readiness and training
8th pillar: 6th pillar:
Financial market Goods market
development 7th pillar: efficiency
Labor market
efficiency

B Thailand East Asia and Pacific




Index Compenent Rank/137 Score (1-7) Trend Dislance from best

CHUTAIONEKC  Global Competitiveness Index 32 47 —— =meme |
BUSINESS SCHU

-8E5HIP FOR L FE Subindex A: Basic requirements 4 51 ————— -

4 1st pillar: Institutions 78 38 T =meme |

- 4-£-2nd pillar: Infrastructure 43 4.7 = =emem- |

&5 3rd plllar: Macroeconomic environment 9 62 — =—=mese—-

- ™) 4th pillar: Health and primary education 90 56 7 =—meme |

Subincex B: Efficiency snhancers 35 46 —— wmeme- |

=F 5th pillar: Higher education and training 57 46 —— =—meme- |

&7 Bth pillar: Goods market efficiency 33 47 = eeese— |

&% 7th pillar: Labor market efficiency 65 43 ——— =———

& Bth pillar: Financial market development 40 44 —— =———

- < 9th plllar: Technological readiness 61 45 — =meme- |

< % 10th pillar: Market size 18 52 —— emese—-

Subincex C: Innovation and sophistication factors 47 39 '  =msamm |

.+ 11th pillar: Business sophistication 42 44 —— emem=-—|

% 12th pillar: Innovation 50 35 —— =—— |
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2017 32 4.7
2016 34 4.6
2015 32 4.6
2014 31 4.7
2013 37 4.5
2012 38 4.5
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0
GClI Score 1 2
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Comparing scores and ranks

Change 2017-2018 2016-2017 Change 2017-2018 2016-2017

Gel t* 32 34 % 4.7 4.6

78 84 3.8 3.7

L 3
7

1st pillar: Institution

2nd pillar: Infrastructure 43 49 4.7 4.4

3rd pillar: Macroeconomic

. 9 13
environment

6.2 6.1

primary education

5th pillar: Higher education

. . 57 62
and training

4.6 4.5

6th pillar: Goods market

efficiency 33 37

4.7 4.7
32

%t L]
0 1
%t 1
4t pillar: Health and '] 90 86 &S 5.5 5.5
0 L]
0 =
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Comparing scores and ranks

Change 2017-2018 2016-2017

7th pillar: Labor market

efficiency ' 22
8th pillar: Financial market

efficiency ‘ 40
9th pillar: Technological ' 61
readiness

10th pillar: Market size @ 18
11th pillar: Business

sophistication t 42
12th pillar: Innovation t 50

71

39

63

18

43

54

Change

L

&
L
&
L
LI

4.3

4.4

4.5

5.2

4.4

3.5

2017-2018 2016-2017

4.2

4.4

4.3

5.2

4.3

3.4
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| 2017 vs 2016

BUSINESS SCHOCL FORUM
ASUUY 2017 | ASLUY 2016 | DUAD 2017 | DUAU 2016
4.6 91 61

BS54 L FE w »

1.16.ReI|ab|I|ty of police 41 ‘

service

-2.01 Quality of overall 41 t 40 57 7

infrastructure

2.08 Mobile-cellular telephone

subscriptions/100 pop 172'6t 2 > 2>

3.01 Government budget

balance, %GDP 0.5 t 0.3 10 13
H (1)

3.03 Inflation, annual % 0.2 t 0.9 53 23

change

3.04 Government debt, %GDP VIR SRV EK! 54 60




= .
CHUL ALONEKORN WORLD Index NiLONHNIY

_ BUSINESS SCHOOL ECF%'}'QB’,C\'C
= 2017 vs 2016

o meuww2017| AuMW2016 | Uil 2017 | S 2016
5.01 Secondary education
enrollment rate (%) 129 t 86.2 8 84
6.06 l§|o. of procedures to start 5 t 6 36 54
a business
8.02.Affordab|I|ty of financial 44 t 43 35 40
services
9.04 Internet users, % pop. 47.5 t 39.3 87 94
9.05 Fixed-broadband Internet
subscription / 100 pop 10.7 t 9.2 70 1
9.06 Internet bandwidth kb/s/ 492 ‘ 64.9 26 £3

user

10.03 GDP (PPP $ billions) 1164.2' 1108.1 20 20
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e intellectual property protection (3.3 —> 3.5)

e wastefulness of government spending —> efficiency of
government spending (2.5 —> 3.6)

e strength of investor protection** (6.3 —> 6.7)

e quality of air transport infrastructure (5.0 —>5.2)

e mobile tel subscription®™* (#55 —> #5)

e government budget balance, %GDP** (0.3 —> 0.5)

e inflation** (-0.9 —> 0.2)

e secondary education enrollment™* (#8




- N - .
¢ 1 0\ M
| AACSE ~
¥~ Epas

v seraenaTee

g WORLD

v
.')H.llI\C\II(l]\JIF-'I‘Z(ﬁ~'N ECONOMIC =2 oy
wosssooe S5g0 e YULAW 0.2
e effectiveness of anti-monopoly policy (3.7—>3.9)
e trade tariff, % duty™* (6.8 —> 7.3)
e business impact of rule of FDI (4.8 —> 5.0)

e burden of customs procedures (3.8 —> 4.0)

e mobile broadband subscription®™* (#34 —> 24)

e nature of competitive advantage (4.2 —> 4.4)
e production process sophistication (4.1 —> 4.3)

e willingness to delegate authority (4.2
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e efficiency of legal framework in challenging regulations
(3.6 —> 3.3)

e reliability of police services (4.6 —> 4.1)

e import, % GDP** (#29 —> #36)
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- efficiency of legal framework in
settling disputes

1. Institutions (21) 11 7 3 - efficiency of legal framework in
challenging regulations

- reliability of police services

2. Infrastructure (9) 8 - 1 fixed telephone line

3. Macroeconomic

1 1 i ; %GD
environment (5) 3 gross national saving, %GDP

4. Health & primary
education (10)

6 3 1 TB incidence cases / 100,000 pop

5. Higher education & -tertiary education enrollment rate
training (8) -quality of math & science education
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13 2 1 total tax rate

6. Good market
efficiency (16)

- effect of taxation on incentives to

7. Labor market 4 4 2 work

efficiency (10) . :
- reliance on professional mgt

8. Financial market

5 3 -
development (8)
% Te.chnologlcal 5 1 1  Internet bandwidth
readiness (7)
10. Market size (4) 2 1 1 Export, % GDP
11. Business 6 3 )

sophistication (9)

12. Innovation (7) 3 3 1 quality of scientific research institute
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The most problematic factors of doing business?

2017 2016 2015

Government Government Government
instability / coups instability / coups instability / coups
(13.6) (16.1) (18.1)

Inefficient Inefficient
government government Corruption (12.5)
bureaucracy (12.1) bureaucracy (11.9)
Policy Stability Corruption Inefficient
(12.0) (11.3) government

bureaucracy (12.3)
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Indicators mﬂﬁ\tﬁﬂlmaaﬂ‘lu 30 auﬂuuiﬂmao’ian

3 S

Business impact of malaria

N

1 Strength of investor
protection

Mobile-cellular telephone 5 )
Buyer sophistication 25
6
orientation
Government budget balance 10
3 % GDP
Gross national savings % 16

GDP
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Indicators fidscind lnaaalu 30 aunuLsnuavlan

Domestic market size index

Availability of financial 23 GDP (PPP) per $billions 20

8  services Export % GDP 19
Financing through local 20
equity market

Venture apital availabilty 27

57 11  Extent of marketing 21

Soundness of banks

Mobile-broadband
9  subscription / 100 pop
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Pillars Nuseine lng 13l indicators A2 lviuAa Top 30 284 lan

12th Pillar: Innovation
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Indicators ﬁﬂszmﬂ”lmaagi‘lu 100-137 wsa91an

Business costs of terrorism Time to start a business
1 Intellec.tual property 106

protection

Public trust of politicians 102

Tuberculosis incidence 7  Flexibility of wage
A HIV prevalence 109 determination

Primary education 100 FECEEE) Bopt

enrollment rate
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most pressing issues related to the health of the global economy and
its ability to provide sustained economic growth and well-being?

-
Both labor market flexibility and

worker protection are needed to
ensure shared prosperity

Vulnerability of Spread the benefits
financial sector of innovation

\ \

for innovation to
translate into broad-
based economic and
societal benefits is
that a country’s
people and firms
must be capable of
adopting them

private debt in
emerging
countries
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Figure 6: Evolution of innovation environment Iin

large advanced ecocnomies and large emerging economies,
2008-2017
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Figure 7: Evolution of technological readiness in
large advanced economies and large emerging economies,
2008-2017
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“There have been signs of a productivity
slowdown among the region’s advanced
economies and in China, suggesting the
need for greater focus on advancing
technological readiness and promoting
innovation”
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® China @ |Indonesia

‘@ Singapore @ Thailand

(e

—

Innovation “EPAS

@ Japan @ Korea @ Malaysia

Japan

5.25 .—_2——/.\'Smgapore

Korea
Malaysia

45 /

China

VJMCMHGSH

3.75

—’/___——_.Tha”and

3 :
2013 2014

2015 2016 2017
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‘® China ‘® Indonesia @ Japan @ Korea @ Malaysia

‘@ Singapore @ Thailand

Singapore
‘_./'"
WKorea
Malaysia
A/

e —o China
f
-é : ~*Indonesia

2013 2014 2015 2016 2017
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woro  Change in Rank of

GHUI AIONEKCAN ECONOMIC

L reRUM e Countries in AEC +3

4

Country

2017-2018 2016-2017 2015-2016
Singapore ‘ 3 2 2
Japan ‘ 9 8 6
Malaysia (2) 1 23 25 18
Korea L 26 26 26
China t 27 28 28
Thailand t 32 34 32
Indonesia (5) t 36 41 37
Philippines t 56 57 47
Vietnam (5) t 55 60 56
Laos ‘ 98 93 83
Cambodia ‘ 94 89 90
Myanmar NA NA NA 131 E
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ASEAN + 3

Wawisuny ASEAN +3 1182
Usend Inatau lua1u’le way il
Tanqdlun1awWsin lua1u’le
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Indicators Adssimanaiiu Top 1w ASEAN + 3

Rank in

Protection of minority Singapore, Japan,
. 4 :
shareholders’ interests Malaysia

Strength of investor 4 Singapore, Malaysia,
protection Korea

Government budget

balance 2 Singapore
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5U‘ Nt SCHOCL FQRUM
Indicators Adssimanaiiu Top 1w ASEAN + 3

Rank in

No. of procedures to
start business

Prevalence of foreign 4 Singapore, Japan,
ownership Malaysia

Foreign market size
iIndex

3 Korea, Singapore

3 China, Japan
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Indicators Adssimanaiiu Top 1w ASEAN + 3

S—"
Rank in
Affordability of 4 Singapore, Malaysia,

financial services Japan
Financing through

local equity market 3 SIASEIFENE, JEpEn
Ease of access 4 Singapore, Japan,

to loans Malaysia
Soundness of banks 3 Singapore, Japan
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Indicators Adssimanaiiu Top 1w ASEAN + 3

S—"

Rank in

Business impact of

-ules on FDI 3 Singapore, Japan
FDI and technology 4 Singapore, Malaysia,
transfer Japan
Extent of marketing 3 Malaysia, Singapore

Degree of customer 4 Japan,
orientation Singapore, Malaysia
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Indicators Adssimanaiiu Top 1w ASEAN + 3

S—"

Rank in

Secondary education
enrollment rate

Tertiary education Korea, Singapore,
enrollment rate Japan

Quantity of education Singapore, Korea,
Japan

1 Thailand
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Rank in

Availability airline seat 4 China, Japan,
kilometres Indonesia
Mobile-cellular telephone ’ Thailand

subscription
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Rank in

Business impact of
tuberculosis

Business impact of
malaria

2 Korea

2 Korea
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*Pillar 1: Institutions

« 1.01 Property rights (9)

* 1.02 Intellectual property protection (11)
* 1.03 Diversion of public funds (10)
 1.04 Public trust in politicians (11)
 1.05 Irregular payments and bribes (8)
* 1.07 Favoritism in decisions of government officials (9)

- 1.08 Efficiency of government spending (8)

 1.11 Efficiency of legal framework in challenging regulations (9
« 1.12 Transparency of government policymaking (9)
» 1.13 Business costs of terrorism (11)

* 1.14 Business costs of crime and violence (10)
* 1.15 Organized crime (9)

 1.16 Reliability of police services (10)
 1.17 Ethical behavior of firms (11)
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* Pillar 2: Infrastructure
» 2.03 Quality of railroad (8)

* 2.09 Fixed telephone lines/100 pop.*
(8)

* 1L 2.08 Mobile telephone

subscriptions/100 pop.

*157latluauey 1
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* Pillar 3: Macroeconomic
environment

* 3.03 Inflation, annual % change*

(8)
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* Pillar 4: Health and primary education
*4.03 Tuberculosis cases/100,000 pop.* (8)
* 4.05 HIV prevalence, % adult pop.” (11)
* 4.08 Life expectancy, years™ (8)
* 4.09 Quality of primary education (10)
* 4.10 Primary education enrollment, net %™ (11)
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= WWamsunu ASEAN + 3

* Pillar 5: Higher education and training

* 5.03 Qua
* 5.04 Qua
* 5.05 Qua

*5.07 Aval
(8)

* 5.08 Extent of staff training (8)

ity of the education system (9)

ity of math and science education (9)
ity of management schools (9)

ability of research and training services
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* Pillar 6: Goods Market Efficiency
* 6.02 Extent of market dominance (9)
*6.07 No. days to start a business™ (8)
* 6.08 Agricultural policy costs (9)
* 6.13 Burden of customs procedur

(8)
* 6.10 Trade tariffs, % dut
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4

* Pillar 7: Labor market efficiency
*7.02 Flexibility of wage determination (12)
*7.04 Redundancy costs, weeks of salary” (11)
*7.05 Effect of taxation on incentives to work (9)
*7.06 Pay and productivity (9)
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* Pillar 8: Financial Market
Development

* 8.08 Legal rights index, 0—10
(best)™ (11)
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* Pillar 9: Technological Readiness

* 9.04 Individuals using Internet, %"

(8)
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* Pillar 11: Business Sophistication

* 11.02 Local supplier quality (8)
» 11.03 State of cluster development (10)
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* Pillar 12: Innovation

*12.01 Capacity for innovation (8)

*12.05 Gov’t procurement of advanced tech
products (9)
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- lududnanuanisa lunisudssudsanelng fnswannguy 91n
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s nMsudeayaduilagiy
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* ADAITIZN
* Pillar 1: Institutions
* NNSFULAEDUAINNIANTINABIAIUNTaB 1Y waz daaluw
Aunailszne
¢ U5z ALN DTN UR LI D E195I0157
* Thailand 4.0 vs. GCI1 4.0
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GLOBAL COMPETITIVENESS INDEX
(GCI 4.0)




St eaone GCI 4.0
more emphasis on Industrial Revolution 4.0
1. future orientation
2. adaptability not comparable with
3. agility that of the current

methodology

each pillars will receive the equal weight

change within pillars
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N 4.0

set of indicators that assess the agility and adaptability of the

government

Technology readiness becomes one of the pillar under Enablers

assigns more weight to human capital -related factors

The Education and skills pillar assesses the capacity to educate,

train, and attract talent, current & future workforces

Labor market pillar measures the capacity of an economy t
allocate the available [abor to its most productive

The Health pillar focus on - the number of y

expect to live in good health.
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g ECONOMIC
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~— INNOVATION

Innovation pillar:

1. a country capacity to innovate depends on the quality of a vast
and complex ecosystem made up of a myriad of factors: beyond
traditional factors such as R&D investment, technology, and
financing. Intangibles such as flexibility, openness to ideas,
willingness to collaborate, and risk taking play critical roles.

2. innovation is a process through which ideas become successful
products

3. innovation happens everywhere, from products to busine
models and organizational models
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Figure 1: Global Competitiveness Index 4.0: Proposed framework
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Current GCI GCl 4.0

114 indicators 106 indicators

67% new indicators
indicators from EOS =80%  indicators from EOS = 45%
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no more stages of
development
GCl 4.0 = average of 12 pillar
scores
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10 Canada
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27 Malaysia
31 China
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Figure 1: Global Competitiveness Index 4.0: Proposed framework
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